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In a communique released on the evening of Aug. 26, the Economy Ministry announced that
Argentine officials will begin negotiations with foreign bank creditors on Sept. 6 toward refinancing
principal payments scheduled up to December 1989. The negotiations with the bank creditor
committee in New York will also focus on obtaining new loans through the same period. Next, the
communique refuted a report appearing in a daily newspaper which said that the government had
reached an accord for $750 million in new credits with a World Bank delegation currently visiting
Buenos Aires. An agreement with the World Bank for an amount not less than $600 million, said
the statement, cannot be expected before mid- September. The government's "strategy," according
to the ministry, is to first reach agreements with the World Bank, International Monetary Fund,
and the Paris Club, before establishing an accord on principal payment refinancing and loans to
cover balance of payments needs to December next year. Finance Secretary Mario Brodershon and
Central Bank director Daniel Marx will head the negotiations in New York. Both returned to Buenos
Aires from Japan on Aug. 24, where they met with officials from the economy ministry, Bank of
Japan, Foreign Ministry, Export-Import Bank, and 34 representatives of Japan's principal financial
institutions. The discussions in Tokyo were focused on a review of Argentina's economic situation,
and the need for new loans to cover the balance of payments deficit up to December next year. On
Argentina's economic situation, the communique stated that the government was concerned with
rising international interest rates. The government estimates that the interest rate hikes will increase
the public deficit this year by an amount equivalent to 1.1% of GDP, or about $900 million. (Basic
data from Argentine news agency DYN, 08/26/88)
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